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The Secretary 
National Stock Exchange of India Ltd 
Exchange Plaza, C/1, Block G, 
Bandra Kurla Complex, Bandra (East) 
Mumbai – 400 051 
NSE Symbol: TEJASNET 

The Secretary 
BSE Limited 
P J Towers, Dalal Street, 
Fort, Mumbai – 400 001 
BSE Scrip Code: 540595 

 Dear Sir/Madam, 

Re: Newspaper Publication 
 
Pursuant to Regulation 47 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, we are enclosing the audited financial results for the quarter and year ended 
March 31, 2020 published in the newspapers “Business Standard” - All India Edition and 
“Vishwavani” - Kannada Edition dated April 23, 2020. 
 
We request you to please take the same on record. 
 
Thanking you, 
 
Yours sincerely 
For Tejas Networks Limited                             

            
 N R Ravikrishnan       
 General Counsel, Chief Compliance Officer            
 & Company Secretary     
 
  

   
  
  



RUCHIKA CHITRAVANSHI
NewDelhi,22April

The Indian Council of
Medical Research (ICMR)
has told states to use the

Chinese rapid antibody test kits
only as a tool for surveillance and
not to diagnose coronavirus dis-
ease (Covid-19) cases.

TheICMRonTuesdayhadasked
states to stop using the kits for two
days after receiving complaints of
poor detection and faulty results.
“Globallyalso, theutilityof this test
is evolving and it is currently being
used for detecting the formation of
antibodiesinindividuals.Thesetest
results are also dependent on field
conditions,”apressstatementsaid.

The medical research body has
told states that these kits cannot
replacetheRT-PCRtest,considered
the gold standard in diagnosing
Covid-19 cases.

The ICMRwill collect data from
various states to assess the scope
and extent of utility of these rapid
antibody tests in field conditions.

“The ICMR shall keep advising
statesonaregularbasis.Stateshave
also been advised to follow the pre-
scribed protocol for these tests and
useitforthepurposesforwhichthey
aremeant,” the statementadded.

TheICMRhadsaiditwouldsend
itsteamsonthegroundtotakesam-
plesof thesekits andvalidate them
onthe field. If aproblemwas found
insomeofthebatches,thenthegov-
ernment would ask the supplying
company to replace it.

Indiahadreceived500,000rap-
idantibodytestkits fromChinalast

week.Thesekitswerenotmeantfor
early diagnosis but for health sur-
veillanceandtounderstandCovid-
19 trends.

On Wednesday, the confirmed
cases of Covid-19 crossed the
20,000-mark with 650 deaths.
According to health ministry data,
3,870peoplehavebeencuredwitha
recoveryrateof19.36percent.Since
Tuesday, therehasbeenanincrease
of 1,383 new cases, while 50 deaths
havebeen reported.

The government has received
two types of kits from Guangzhou
Wondfo and Zhuhai Livzon to
observe antibodies in Covid-19

patients.Bothkitshaveasensitivity
ofmore than80percentandspeci-
ficity of around84per cent.

However, one of the tests —
called IgM — detects early signs
of infection by showing antibod-
ies which do not last very long in
the body.

The other test — called IgG—
checks if the immune system is
fighting an infection that is
not recent or if the patient has
recovered.

If a person tests positive, itmay
notmeanthatsheis immunetothe
disease, as more research needs to
go into the subject.

Use rapid test only for
surveillance: ICMR

Agri prices
subdued
despite low
arrivals: CRISIL
Despite a sharp decline in
arrivalsacrossmandis,prices
of agricultural commodities
have remained subdued, a
CRISIL studyhas found.

There has been a sharp
decline in arrivals in the first
twoweeksofAprilacrossagri-
cultural commodities. There
are four primary reasons for
this: delayed rabi harvest,
labourshortage, lackoftrans-
port, and reduced mandi
operations. Also, grains are
said to be hoarded by farm-
ers/traderstobesoldatalater
date whenmandi operations
and logisticsnormalise.

“But in the case of perish-
ables, such as fruits and veg-
etables, farmers are bearing
the brunt of the crash in
demand because of the lock-
down,” the studysaid.

Exportofgrapesandman-
goes are also halted. The
upshot is that prices of fruits
are 10 per cent lower domes-
tically despite 85 per cent fall
in arrivals. Agri commodities
harvestingwasdelayeddueto
non-availabilityoflabour,foll-
owing reverse migration of
migrantworkers toBihar,Ut-
tar Pradesh andWest Bengal
onjoblosses.SincetheCovid-
19pandemiccametolight,the
Centreorderedclosureoffac-
tories, offices and transport.
Consequently, farmers could
nottransporttheirproduceto
mandis. Also, state govern-
ments across the country
orderedclosureofmandis.
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Ahealthworker collects samples for a swab test at amobileCovid-19
testingvan inNewDelhi PHOTO: DALIP KUMAR

BINDISHA SARANG
Mumbai,22April

With the Reserve Bank of India
announcing Series-I of the sovereign
gold bond (SGB) scheme for 2020-21,
investors are wondering if this is a
goodtimeto invest in theyellowmet-
al. After all, it has run up nearly 100
per cent in the past one year.

Under the scheme, you canbuy a
minimum of 1 gm of gold at ~4,639
per gm, with ~50-discount on a pur-
chase made online. The upper limit
for investing via SGBs is 4 kilos of
gold. You also get 2.5 per cent inter-
est on the initial investment, payable
every sixmonths.Thesubscription is
open till April 24.

The advantages are plenty. There
are no hassles such as purity checks,
making charges, and locker charges.
Youalsoavoidcapitalgainstaxduring
redemption in case the gold price is
higher,making themtaxefficient.

Nitin Rao, chief executive officer
(CEO), InCred Wealth Management,
says, “In the longterm,goldhasgiven
around 7 per cent returns annually.
Addto that2.5percent returnsonthe
initial investment on SGBs, and
returns lookquite attractive at 9.5 per
cent. Between 2008 and 2011, gold
gave an internal rate of return of 26
per cent. If you look at the dollar per
ounce,thepriceof$1,920wasthehigh-
est in September 2011. Today, it is
$1,680 per ounce.” Given these num-
bers, experts believe the current
volatility is likely to push the prices
beyond their highest peak.

Says Roopali Prabhu, head-invest-
ment products, Sanctum Wealth
Management:“Aninfusionofliquidity
as a policy action by the Federal
Reserve and European Central Bank,

and the potential ignition of the trade
warmayleadtoall-timehighsforgold.”

Therearenottoomanynegativesto
thisinstrument.Whileliquiditycanbe
anissuewithaneight-yearmaturity, it
can be sold to a bank after five years.
Sales on stock exchanges can happen
anytime.However,youneedsubstan-
tial quantities to be able to buyor sell.

Without a doubt, this remains the
most preferredway to invest in India.
While there aremanyadvantages, the
lack of a well-established robust sec-
ondarymarket for trading becomes a
minorconstraint.

Prabhu says, “Many millennials
and their next-generation tend to be
underinvested in gold. They should
goaheadandbuy.”

All experts suggest laddering is a

goodidea.Insteadofbuyinggoldworth
~1 lakhinoneseries, it’sbetter tobuya
smaller amount in three-four series.
Youwill automatically endup ladder-
ing.Evenafter thebondmatures, you
can reinvest the money in SGBs to
maintain asset allocation (unless you
need to rebalance).

Butnoteveryoneprefersgoldasan
instrumentof investment.

Sriram Iyer, CEO-digital wealth,
Anand Rathi Wealth Management,
says, “If I take intoaccountthe last20-
25 years, the risk-to-reward payoff,
when it comes to investing in gold, is
inferior.WhywouldIwanttotakeclose
toequity-typeriskforareturnwhichis
veryclosetofixedincomeforinvestors?
Youshouldlookatthewealthcreation
journeyovera 10-yearhorizon.”

Invest insovereigngold
bonds,butwisely:Experts

SUBRATA PANDA
Mumbai,22April

Private sector lender Kotak
Mahindra Bank on
Wednesday said its board
had approved a proposal to
issue65millionequityshares
of~5eachaspartof itscapital
raising plans. At the current
market price, this works out
to about ~7,500 crore.

“The board has accorded
itsapproval forraisingofcap-
ital by way of issue of equity
shares, by the bank for up to
65million equity shares of ~5
each,throughaprivateplace-
ment, follow-on public offer-
ing (FPO), qualified institu-
tional placement (QIP) or a
combination thereof, as may
be considered appropriate,
subject to shareholders’
approval and governmental,
regulatory, statutory
approvals and requirements,
asapplicable,”saidthebankin
anexchangefiling.Thebank’s
share closed at ~1,151, up 1.8
per cent from previous days
closeontheBSE.Accordingto
areportbyMorganStanley, if
the bank was to raise capital
up to the approved limit, this
would imply an equity dilu-
tionof 3.4per cent.

Disclosure:Entities controlledby
theKotak familyhavea
significantholding inBusiness
StandardPvtLtd

KotakBank
plansshare
saleof~7.5Kcr

SUDIPTO DEY
Delhi,April22

Privatewealth grew at a nega-
tive rate in allmajor
economies, during the
January-March quarter.
Emerging economies,
including India, faced the
brunt of themeltdown,
with the total wealth
growth rate ranging
between -14 per cent and -
26 per cent, in the first
quarter of CY20, estimated
a research report byNew
WorldWealth.

In India, the dropwas
fuelled by the rupee’s
depreciation fromaround
71 to 75 a dollar during the
quarter, the report said. The
drop in the Sensex—which
slumped 31 per cent—dur-
ing the period, was the oth-
ermajor reason for the ero-
sion in value of private
wealth in the country, the
report added.

“Apart from the human
cost, the virus has also had a severe econom-
ic impact—our estimates show that global

privatewealth levels have dropped by
around 15 per cent inQ1CY20 (inUS$
terms),” the report noted.

This drop has been driven
by declining global stockmar-
ket returns, even asmost
major currencies haveweak-
ened their position against
the dollar, the report added.

“This has negatively
impacted the dollar-based
wealth ofmost people glob-
ally, especially those in
emergingmarkets,” the
report said.

‘Global privatewealth’
refers towealth held by all
private individuals. It
includes their assets (prop-
erty, cash, equities, business
interests),minus all liabili-
ties.

The report also noted
that some countries had
handled the outbreak better
than others, whichmay have
impacted their ability to
recover economically in the
second half of the year.
Countries that appear to

have handled the crisis best are Australia
and SouthKorea.

Globalprivatewealth
growthtakesaCovidhit

ABHIJIT LELE
Mumbai,22April

Companies raised ~6.72 tril-
lion through bonds from
domesticmarket in the finan-
cial year 2019-20 (FY20), a 1.1
percentcontractionoverFY19
(~6.79 trillion), according rat-
ing agency CARERatings.

Thiswas partly on account
oflowdemandforinvestments
atatimewhencapacityutilisa-
tion remains stagnant. Also,
companies used alternative
sources like external commer-
cialborrowingstogarnerfunds,
CAREsaid ina statement.

This is the second time in
the past four years where cor-
poratebondissueshaveseena
contraction.CAREsourcedthe
data from the Centre for
Monitoring Indian Economy
(CMIE) and PRIME Database
foranalysis.

After recordinga9percent
dip in FY18, there was a mod-
erate pick-up of 1.4 per cent in
FY19. CARE said about 98 per
centof the total issues inFY20
wereviatheprivateplacement
route, against 95 per cent in
FY19. Public issues in FY20
were around ~15,000 crore, 60
per cent lower thanayear ago.

Corporate bonds are an
important source of long-term
financeforvariousentitiesapart

from equity markets, external
commercial borrowings and
internalresources.Thesefunds
aregenerallydeployedforlong-
term investments providing a
fillip tooverall investmentand
inturngrowth.

In FY20, financial services
recorded a fall in the share of
fundraising via the corporate
bondmarketchannelfrom78.4
percentinFY19to70.6percent
inFY20.Thenon-financialseg-
ment recorded a notable
increase from 18.1 per cent in
FY19 to 28.2 per cent in FY20.

There has been a broad-
based increase in the share
across the different sub-seg-
ments. The share ofmanufac-
turing hasmore than doubled
from 2 per cent in FY19 to 5.5
per cent in FY20 largely on
account of higher fundraising
in the chemical sector. The
shareofelectricityalsodoubled
from2.1per cent inFY19 to4.2
per cent inFY20.

Fundraisingvia
corporatebonds
shrinks1%:Report

THE TREND
Fundraised~trillion

FY17 FY18 FY19 FY20
Source: CARE

7.36 6.70 6.79 6.72

WEALTH GROWTH
(Jan1-Mar31,2020)
Emergingeconomiesgrowth(%)
China -14
India -20
SouthAfrica -22
Brazil -24
Russia -26
USA -10
Global -15

INVESTMENT CATALOGUE

Source : Cleartax.com

Physical Gold Gold ETF Sovereign gold bond

Returns/ Lower than the real Less thanactual More thanactual
earnings return ongold due return ongold return ongold

to making charges

Safety Riskof theft,wear/tear High High

Purity Alwaysremains High,as it is in Highas it is in
a question electronic form electronic form

Gains LTCGafter three years Long-term LTCG post3 years.
capital gain (No capital gain tax
after if redeemed
3 years aftermaturity)

As loan collateral Accepted Notaccepted Accepted

Tradability or Restrictive Tradable on Can be tradedand
exit formalities stockexchange redeemed from the

5th yearwith the
government

Storage High Minimal Minimal
expenditures

Extract of Consolidated Results for the quarter and year ended March 31, 2020 (`. in crore except per share data)

For and on behalf of the Board of Directors

Notes

Place: Bengaluru
Date: April 21, 2020
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Sanjay Nayak
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Sl.
No. Particulars Quarter ended

March 31, 2020
Year ended

March 31, 2020
Year ended

March 31, 2019
Quarter ended
March 31, 2019

1 Total Income from operations* 54.57 390.54 900.32 273.13

2 Net Profit/(Loss) before tax (126.53) (138.57) 150.02 37.08

3 Net Profit/(Loss) after tax (126.53) (237.12) 147.24 35.89

4 Total Comprehensive Income/(Loss) for the period (Comprising Profit/(Loss) for the period
after tax and Other Comprehensive Income/(Loss) after tax) (127.58) (237.55) 146.29 34.56

5 Equity Share Capital (Face value of ` 10/- each) 95.48 95.48 94.99 94.99

6 Reserves (excluding Revaluation Reserve) as shown in the Audited Balance Sheet of the
previous year 985.46 985.46 1,225.25 1,225.25

7
Earnings per Share ( of ` 10/- each)
(i) Basic `

(ii) Diluted `

(13.73)
(13.73)

(25.76)
(25.76)

16.13
15.39

3.92
3.79

1 Key Standalone Financial Information of the company is given below:

Particulars Quarter ended
March 31, 2020

Year ended
March 31, 2020

Year ended
March 31, 2019

Quarter ended
March 31, 2019

Total Income from operations* 54.56 386.20 894.03 271.91

Net Profit/(Loss) before tax (126.74) (137.61) 149.47 37.05

Net Profit/(Loss) after tax (126.74) (236.16) 146.69 35.86

2 The above is an extract of the detailed format of quarterly financial results filed with the Stock Exchanges under Regulation 33 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015
(as amended). The full format of the Quarterly financial results are available on the website of the Stock Exchange(s) and the Company (www.tejasnetworks.com).

3 In July, 2017, the Income Tax Department (Department) initiated proceedings under Section 132 of the Income tax Act, 1961 (IT Act) and in March 2018, also sent a show cause notice to the company under Section 276(C) of the IT Act. The
Company and its officials fully co-operated with the Department. During the previous year, the Company and certain officers of the Company had received Summons under various sections of the IT Act from the Special Court for Economic
Offences, to which the Company has responded. Post the ongoing proceedings initiated by the Department, during the year, certain other agencies sent notices as part of their preliminary inquiries, which were duly responded by the Company
and its officials. The Company is of the view that the outcome of these summons/notices will not have any material impact on the Company’s financial results.
During the year, the Company has received notices of demand from the Department for additional tax payable amounting to Rs. 25.62 crores for AY 2017-18 (after adjusting the brought forward losses) under Section 156 of the IT Act after
making additions of various items to income as per assessment orders issued under Section 143(3) read with Section 153A of the IT Act. The Department has also issued show cause notices for initiating penalty proceedings under Section 274
read with Section 270A/ 271(1)(c)/ 271AAB(1A) of the IT Act and the Company has filed a stay application against the penalty proceedings. The Company has also received a demand order for AY 2018-19 for additional tax payable amounting
to Rs. 0.48 crore. The Company believes that there are several computational errors in the aforesaid demand orders and therefore the Company has filed an application for rectification of errors in the aforesaid notices, including non-
consideration of brought forward losses in AY 2012-13 assessment, u/s 154 of the IT Act. The Company has also challenged the orders passed by the Assessing Officer (AO) and filed an appeal with the Commissioner of Income Tax (Appeals)
for the aforesaid assessment years. The Company is of the view that the outcome of these proceedings/ summons/ demands will not have any material impact on the Company’s financial results.

4 On July 4, 2018, the Company had received an Order from the Customs Excise and Service Tax Appellate Tribunal (CESTAT) with respect to applicability of excise duty on the software used as part of the Multiplexer products during financial years from
2002-03 to 2009-10. The aforesaid CESTAT Order dealt with an earlier Order received during the year 2010-11 with associated demand of Rs. 11.87 crores and various show cause notices on a similar matter received in earlier financial years leading
to an additional demand of Rs. 24.88 crores i.e. a total demand of Rs 36.75 crores. The aforesaid CESTAT Order was a culmination of the various appeals filed by both the Company and the Department of Central Excise in respect of both the earlier
order and the show cause notices mentioned above that were heard by the Commissioner of Central Excise and CESTAT.
According to the aforesaid CESTAT Order, the value of software is to be included for the purpose of arriving at the assessable value for calculating the excise duty liability on the product. Accordingly, CESTAT had remanded the matter back to the
adjudicating authority in June 2018 for quantifying the differential duty liability, interest and penalties.
The adjudicating authority vide its order dated October 31, 2019 passed an order quantifying the differential duty liability and penalty amounting to Rs. 42.92 crores (which includes the demand of Rs 36.75 crores by CESTAT as mentioned above)
and ordering recovery of appropriate interest. Additionally, the adjudicating authority has also imposed penalty on certain officers of the Company amounting to Rs. 0.90 crore. The total demand, in respect of this matter, as per the Order of the
adjudicating authority, aggregates to Rs 43.82 crores.
The Company had earlier filed a Miscellaneous Application with CESTAT on August 19, 2018 challenging the aforementioned CESTAT Order passed in July 2018. Pursuant to the quantification order of the adjudicating authority in October 2019 as stated
above, the Miscellaneous Application has been withdrawn by the Company as the Company has filed a fresh appeal dated February 6, 2020 before the CESTAT against the order of the adjudicating authority dated October 31, 2019. The Company
had also filed a Civil Application on September 24, 2018 under section 35L of the Central Excise Act, 1944 along with a stay application before the Hon’ble Supreme Court of India against the aforesaid CESTAT order passed in June 2018. The same
continues to remain pending for final hearing.
The Company had, in previous years, also received show cause notices, from the Department of Central Excise in respect of financial years 2010-11 to 2013-14 on a similar matter amounting to Rs. 3.01 crores which are not part of the orders discussed
above and for which the company had provided its response. Based on Management’s assessment, supported by an external legal opinion, Management has concluded that the Company has a strong case to defend its position in the above matters
and accordingly, no provision has been made in these financial results.

5 The Company had recognised deferred tax assets on losses comprising unabsorbed depreciation and unutilised expenditure on scientific research carried forward from previous years. As part of the ongoing review of the deferred tax assets,
during the year, the carrying amount of the deferred tax assets has been reduced by Rs. 98.55 crores.

6 The spread of COVID-19 has severely impacted businesses around the globe. In many countries, including India, there has been severe disruption to regular business operations due to lock-downs, disruptions in transportation, supply chain,
travel bans, quarantines, social distancing and other emergency measures.
The Company is in the business of providing optical and data transmission equipment to telecom service providers. Since telecom networks have been identified as an essential service, the Company is in a position to provide continual
customer and technical support to its customers in India and worldwide, so that their network uptime remains high. With more people working remotely and many services being accessed from home, there has been a significant increase in
data traffic in telecom networks, which is expected to drive demand for higher bandwidth and more optical and data transmission equipment. Telecom operators are expected to invest more in upgrading their network capacities, especially
to address home broadband needs. The Company’s products address the broadband equipment requirements of telecom operators and also are used for augmenting the data capacity of their networks.
However, uncertainty caused by the current situation has resulted in delays in confirmation of customer orders and in executing the orders in hand and an increase in lead times in sourcing components. This situation is likely to continue for
the next two quarters based on current assessment.
The Company has made detailed assessment of its liquidity position for the next one year and of the recoverability and carrying values of its assets comprising Property, Plant and Equipment, Intangible assets, Trade receivables, Inventory,
and Investments as at the balance sheet date, and has concluded that there are no material adjustments required in the stand-alone financial results. In the case of Inventory, Management has performed the year-end ‘wall to wall’ inventory
verification at each of its locations and again at a date subsequent to the year end in the presence of its internal auditor (an external firm of Chartered Accountants) to obtain comfort over the existence and condition of inventories as at
March 31, 2020 including roll-back procedures etc.
Management believes that it has taken into account all the possible impact of known events arising from COVID 19 pandemic in the preparation of the stand-alone financial results. However, the impact assessment of COVID 19 is a continuing
process given the uncertainties associated with its nature and duration. The company will continue to monitor any material changes to future economic conditions.
* Excludes other income
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