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Press Release

Tejas Networks announces consolidated results for quarter ended September 30, 2019
Q2 revenue T85.1 crore and H1 revenue was ¥241.7 crore

Bengaluru, October 23, 2019: Tejas Networks [BSE: 540595, NSE: TEJASNET] today reported its
financial results for the second quarter ended September 30, 2019. Tejas Networks designs,
develops, manufactures and sells high-performance optical and data networking products, which are
used to build high-speed communication networks over optical fiber.

Highlights for the quarter:
e India-Private segment grew 67% for H1 on YoY basis
e Added 5 new international customers in Q2, and closed techno-commercials on 6 new deals
e DSO (excluding BSNL) decreased by 24 days as compared to Q1
e Cash and cash equivalents increased by ¥ 59 Cr to ¥ 290 Cr as of September 30, 2019

For Q2, 2019, consolidated revenues (net of pass-through component sale) were ¥ 85.1 crore which
was a year-on-year decline of 58.0%. The weak revenue during the quarter was primarily due to
lower revenues from India Government segment, which had a year-on-year decline of 88% for H1
ended September 30, 2019, on account of BSNL and Bharatnet. On the other hand, India-Private
segment was robust and grew by 67% year-on-year for the first six months. Decline in revenues
resulted in a loss after tax of T 4.4 crore for the quarter ended September 30, 2019, since a majority
of costs such as R&D, are linked to manpower and are fixed in nature.

For the half year ended September 30, 2019, revenues (net of pass-through component sale} were T
241.7 crore, which was a year-on-year decline of 44.4%. As a result, for H1 2019, profit after tax was
% 1.5 crore, a decline of 98.1% on year-on-year basis.

Mr. Sanjay Nayak, Managing Director and CEQ of Tejas Networks said, “As we anticipated, there was
a decline in India Government business which is lumpy in nature, and resulted in weak Q2 revenues.
Our medium term goal is to increase our international revenue contribution to at least 50% of our
total and we are on track to achieve it. Despite delay in collection from BSNL, our cash position
continues to be strong, which will help us to invest and achieve our medium term goals. We see
strong momentum in our international business, and during the quarter we added 5 new
international customers. We also closed techno-commercial discussions for 6 new international
customer deals, each of which are expected to result in multi-million orders during H2 of this year.”

Mr. Venkatesh Gadiyar, CFO said, “During Q2, our cash position improved by Z 59 crore and our cash
and cash equivalents, including investment in liquid mutual funds and deposits with financial
institutions, stood at X 290 crore. During the quarter, our overall DSO marginally improved to 277
days and excluding BSNL, our DSO improved by 24 days to 173 days, as compared to june 30, 2019.
We also started to receive some amount of long-overdue payments from BSNL during the quarter.
We are practically debt-free and we have a strong balance sheet to support our growth plans.”

As on date, the company has filed for 349 patents and during the quarter was granted 2 patents,
bringing the cumulative grant to 109 patents. Tejas Networks recently launched a new product,
TJ1600S/1, which is the world’s largest disaggregated multi-terabit packet-optical switch optimized
for 5G, cloud and broadband networks.
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About Tejas Networks Limited

Tejas Networks designs, develops and sells high-performance and cost-competitive networking products to
telecommunications service providers, internet service providers, utilities, defence and government entities in
over 70 countries. Tejas products utilize programmable, software-defined hardware architecture with a
common software code-base that delivers seamless upgrades of new features and technology standards. Tejas
Networks is ranked among top-10 suppliers in the global optical aggregation segment and has filed 349
patents.

For more information, visit Tejas Networks at http://www.tejasnetworks.com or contact
Investor Relations: ir@india.tejasnetworks.com
Attn: Mr. Santosh Kesavan: skeshavan@india.tejasnetworks.com Phone: +91 80 41794600

SAFE HARBOUR

Certain statements in this release concerning our future growth prospects are forward-looking statements,
which involve a number of risks, and uncertainties that could cause actual results to differ materially from
those in such forward-looking statements due to risks or uncertainties associated with our expectations with
respect to, but not limited to, our ability to successfully implement our strategy and our growth and expansion
plans, technological changes, our exposure to market risks, general economic and political conditions in India
which have an impact on our business activities or investments, changes in the laws and regulations that apply
to the industry in which the Company operates. The Company does not undertake to update any forward-
looking statements that may be made from time to time by or on behalf of the Company.
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Tejas Networks Limited and subsidiaries
Consolidated Balance Sheet as at

(in T crore, except share data)

September 30, March 31,
ASSETS
{Non-current assets
|Property, plantand e eqmpment PETERTT & T | 2919 | 3068
[Right-of-use assets N ) A _| - 2394 _ 2
[Intangible : assei:s Wi 2 T L NVt s ' 1t 63.35  68.44
|Intangible assets under development " [y = e |' 6031 4138
IFinancial assets Rt S _: sl ) ¥ e j-‘_m_______-___-
| Trade recelvables 41.28 | 42.81
|_Loans : LN Ast > 556 438
Otherfinancial assets 0.04 | 0.12
l_rlggme taxasset (r;ce_'d_ T T A N ST ‘!31.5»:76"_:" T 3692
|DefeFeg__T__§x_A_ss_et_ ek - 13964 | _ 138.00
\Other non-current assets i 3 | 0.05 0.14
|Total | non - current assets e | 407.06 362.87
|Curregt assets ‘_ ‘ __ ______ b A TR PR
|Inventor|es - N T | 25822 | 181.39
rFmancna_l_gs_sg_ts o SIS e | i A i
| Investments - o = 76.50 !_ 86.55
Trade receivables K U T 1 LU 565.77 | 62212 |
Cash and cash equivalents B =l - 101.44"? 16.90
" Bank depostts with nﬁtﬁ&vﬁ more than 3 ;non_ttm_t_less than 12 mo_r;-t_h_s'.' 5670 0 106,11
Balance held as margin money T 002 Ir 004 |
[Blbans o)l oo e CARIIIE T Y = S W ; | 138] 085
i Otherflnanaal assets - e __]_“ i 68.96i T 18044
Othercurrentassets N . - i ) - X '_3&3‘5“:" 2791 |
'Total current assets ) M | Mt i o | 1,163.88 | 1,222.41
Total assets e o 1,570.94 | 1,585.28
EQUITY AND LIABILITIES LD S s
Eaity S o S I R | e
Eqmtyshare cap|ta| 95.39 94.99
|Other equity EE § T i zd ik T 132026 123535
Total equity =wors 1,315.65 1,320.24 |
Llab;htues_ TP=m0 == __ 7 ___,___— i — BB
Non-current Ilabllltles o - - i | - | o |
_FlnanC|aI Ilabllltles il i M i T t T IR
Lease Llabulltles ) o N - i E_'_  24.89 - =]
E)E!cms_ _____ _____ KL s e e =1 -:’_'__ 091! E 1.75 |
|Total non - curren;ﬂa't;llltTes— - R | 25.80 | 1.75
_Current liabilities R Y | | i i '
(Financial iabilities Rl Sl win o ] = o _:]
_Trade payables ] N2 Y | | g
[ _Total outstangrﬂu_es_ ofmlcro enterprlses and small | enterprises _l__ —— 2519 [ m— _2_;83_||
Total outstanding dues of creditors other than micro enterprises and ' '
~small enterprises | 131.75 | 136.70
Lease liabilities ] 5.73 - |
“Other finandial liabilities F R : 51.14 ' 8172
Provisions | 9.72 8.14
Other curr'ent'llabllltles = CAL=LNIT, g [ I 59 | 9.90
Total current liabilities T [T el — 229.49 | 263.29
Total equity and liabiliies ] 157094 158528
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Consolidated Statements of Comprehensive Income for

Quarter ended| Quarter ended| Quarter ended

Sep 30, 2019

Jun 30, 2019

Sep 30, 2018

Six months
ended
Sep 3u, 201Y

{in T crore, except share data)

Six months

ended| March 31, 2019
Sep 30,2018

_R_ev_e_nue from operations |L is7.42 161.89 |  207.03. ] 249.31 442.86 | 900.32 J
: ; {
.Other Income 6.89 7.05 ; 10.87 | 13.94 20.52 | 36.69
Total Income R e . sa3| 16894 21790 | 263.25 | 463.38 | 937.01 |
'Expenses . e . _' - ) | N i__ N _
CosT)f materlals consum; __ﬁ__" . :H 35.22 .-_ 93_8-2 | i 111.19 i___ £ 129.04 ‘_ii?_&% i : _46_3 _7_0_]
|Employee benefit expense [_ 2257 [ 26.46 | 2981 | 49.03. 6237 | _113.536_!
IFlnance costs J i ™ 251 | . 34 _425 505 T _l§9_i_ 17.00 |
|Depreciation and amortization expense | 1824 | _17_5_9_' 15.04 :_ 3583 | 32_.2_]_ 65.88 |
tOtherexpenses 23.24 | 1 17.42 | 21.40 | 40.66 50.52 { 116 75 [
_Tgt_a_l_E)_(Enses = 101.78 i 158.73 181.51 | 260.51 375.35 | 786.99
Profit/(Loss) before tax | (747, 1021 3639 | 274 8803 15002 |
|Current tax ' (1.54)| 2.20 791 | 0.66 19.52 | 19.63 |
Deferred tax [ (155)| T 216|500 0.61 (10.00)! (16
| Profit/(Loss) after tax . | (4.38)| 5.85 | 33.48 | 1.47 78.51 | 147.24 |
Other comprehensive income/(loss) | 0.62 | (007 215 | 0.55 133/ go.s_s_)_]
Items that will notbe reclassified to profit orloss S__NCE e Bt e o |
§Remeasurements of the defined benefit | - : _F | |
iobligation el e R e : 10.23 ) (0.04)] (O.g(i)? 0.19 ‘ _(0.31)'- (1.?2}1I
_I_te_m_st_rlat_wnl be reclaSS|f|ed to profltorloss N .
Exchange differences on translation of \ . ‘ ‘
forelgn operations J 0.39 | (0.03) | 241 | 0.36 | 164 | 0.77
Total comprehensive mcome/(loss) for the | ! |
period (3.76) | 5.78 3563 | 2.02 79.84 146.29
Earnings per | equuty share of 10 each | | WAy | | ) l.
Basic (?) _(E?] i (164 | = 3.67 0.16 N 8.62 16.13___
D"““E"_(_*)_.__ E‘“’}T U ﬂi_ 016 81 1539
Weighted average equity / shares used in | | |
computing earnings per equity share | ] | | | I
_Bas;c Ll g —i______ -l _9_29 06 222 | 9,;8_,32,8_!5_6 L 9,12 58,?35- ‘. 9, 19 24 9_91_ n 9, 10-87 186 !__ 9,13,08!128_
Diluted 9, 20 06, 222 | 9,53,}9,314 | 9 62,64,598 | 9,43, 51 737 | 9,60,83_!&_9_,2{3&7,10_8_:
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